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4th Quarter 2025 

 After three consecutive years of double-digit percentage gains averaging over 20% per year, investors 

tend to dismiss risk metrics at the very time they should be emphasized. We expect the healthy broadening out 

of stocks to continue but with even more volatility in both directions into 2026. Similar to 2025, there will be 

clear winners and losers this year with the differentiation even more pronounced. Select areas that have yet to 

fully participate offer the best risk-to-reward and should continue to provide the best opportunities for the 

longer term. This includes companies with a solid global presence that have strong cash flow and rising 

dividend streams. 
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